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LANSING — The Michigan House of Representatives approved legislation today that, if signed into law, will make the Michigan Catastrophic Claims Association (MCCA) a more transparent, accountable and publicly accessible body.

House Bills 4426, 4427, 4429 and 4471 all passed largely along party lines.  The bills will now move to the Senate for approval.    

The MCCA is a private, non-profit association that reimburses auto insurers for claims over $440,000 with that figure scheduled to increase to $460,000 on July 1.  It was created by the legislature to help spread the cost across all motorists for providing Michigan’s unique lifetime personal injury protection benefits.  

A five-member board of directors, consisting only of insurance industry representatives, currently governs the MCCA.  The board’s meetings are not subject to the Freedom of Information or Open Meetings Acts.  


“The first step to addressing the issues of rate reform and auto insurance fraud is lifting the veil of secrecy from the MCCA,” said Mike Dabbs, president of the Brain Injury Association of Michigan and spokesman for the Coalition Protecting No-Fault (CPAN).  “Greater transparency of the MCCA will only advance the discussion of preserving Michigan’s auto no-fault law.”

House Bills 4471 and 4427 would subject the MCCA to the Open Meetings Act and the Freedom of Information Act respectively.  House Bill 4426 would require the MCCA to undergo an annual post performance audit by an independent certified public accountant appointed by the insurance commissioner, and House Bill 4429 would designate the Insurance Commissioner as a representative of the general public on the MCCA board of directors.    


“Michigan drivers are required to pay $104 per year to the MCCA,” said Dabbs.  “Given the fluctuations each year in the assessment, especially with this year’s 19 percent increase to $124 starting in July, drivers and policymakers have the right to know exactly how that money is being spent.”

Dabbs warned that if these bills are not enacted, past mistakes could be repeated by relying solely on reports and data from the insurance industry.  For many, such data is viewed with a certain amount of skepticism and does little to advance discussion of insurance reform.


CPAN is a broad-based coalition that includes health care organizations, the disability community, patients’ rights advocates, organized labor, doctors and hospitals who have joined together to ensure Michigan’s political leaders adequately protect Michigan’s citizens and drivers rights to quality medical care under the Michigan Auto No-Fault Insurance Act.
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